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PJM: Spikes in day ahead capacity market
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Capacity price cap not high enough (10$/MWh) hence
exports profitable
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Fraction of Obligation met by Spot Market
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Large spot market volume
Exercise of MP profitable
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Q = Unforced CAP (MW)
IRM = Installed Reserve Margin

Quelle: PJM
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Reserve index : ratio between total available capacity and peak demand

Quelle: Federico, Vives (2008)



How to account for intermittent generation
sources?
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